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agency on the relative ability and willingness of the
issuer of a debt instrument to meet the debt service
obligations as and when they arise.

. What is Bank loan Rating?

Bank Loan Rating (BLR) is facility specific assessment
of credit risk. The primary focus of the rating exercise
is to assess future cash generation capability and their
adequacy to meet debt obligations as per the repayment
terms.

. What is Issuer Rating?

Issuer Rating is an issuer-specific assessment of the
credit risk. It is similar to long-term instrument ratings
except for the fact that they are specific to an issuer
and not specific to any of the issuer’s instruments. Issuer
Rating factors in the expected performance of the entity
over an intermediate time horizon of around three years
and reflects the capability of the entity as regards to
servicing of its financial obligations. Issuer Rating would
help lenders/investors to evaluate credit quality of the
issuer and would facilitate an informed lending/
investment decision.

. What are the benefits of getting rated?

A rating provides an independent opinion on the entity
getting rated. CRNL will provide high quality rating
based on the expertise built by its parent CARE Ratings
Ltd., India with more than 25 years of rating experience.
Rating can be used by lenders / deposit holders / bond
investors of the company prior to taking exposure in
the rated entity. Rating is supported by a Rating Rationale
that provides a detailed analysis on the rated entity
and can be used by the company with its stakeholders.

. Why do rating agencies use symbols like AAA, AA,

rather than give marks or descriptive credit opinion?
The great advantage of rating symbols is their simplicity,
which facilitates universal understanding. Rating
companies also publish explanations for their symbols
used as well as the rationale for the ratings assigned
by them, to facilitate deeper understanding.

It does not. The reason is that some factors, which are
of significance to an investor in arriving at an investment
decision, are not taken into account by rating agencies.
These include reasonableness of the issue price or the
coupon rate, secondary market liquidity and pre-payment
risk. Further, different investors have different views
regarding the level of risk to be taken and rating agencies
can only express their views on the relative credit risk.

. What kind of responsibility or accountability will

attach to a rating agency if an investor, who makes
his investment decision on the basis of its rating,
incurs a loss on the investment?

A credit rating is a professional opinion given after
studying all available information at a particular point
of time. Nevertheless, such opinions may prove wrong
in the context of subsequent events. Further, there is
no privity of contract between an investor and a rating
agency and the investor is free to accept or reject the
opinion of the agency. Nevertheless, rating is essentially
an investor service and a rating agency is expected to
maintain the highest possible level of analytical
competence and integrity. In the long run, the credibility
of a rating agency has to be built, brick by brick, on
the quality of its services.

. How much time does the rating process take?

The rating process is a fairly detailed exercise. It involves,
among other things, analysis of published financial
information, visits to the issuer's office and works,
intensive discussion with the senior executives of issuer,
discussions with auditors, bankers, etc. All this takes
time and a rating agency may take three or four weeks
to arrive at a decision, subject to availability of all the
solicited information. It is of paramount importance to
rating companies to ensure that they do not, in any
way, compromise on the quality of their analysis, under
pressure from issuers for quick results.

(CIMIN K]
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Province Government

Gandaki Province

Ministry of Physical Infrastructure, Urban Development and Transport Management
Infrastructure Development Directorate

Infrastructure Development Office, Kaski

Invitation for Electronic Bids

Date of publication: 2080-12-08 (21* March, 2024) (First Time Published)

The Infrastructure Development Office Pokhara, Kaski invites electronic bids for Construction of following work under NCB Procedures.
All other information and Bid Documents can be downloaded from PPMO's website www.bolpatra.gov.np/egp. All eligible bidders are
requested to summit bid with the required documents with in the mentioned period as stated in Bidding Document.
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